MOB

The MOB (Make Or Break) study is an excellent tool that can help you find the target price area for the end of an Elliott Wave 5, or for any pattern that has an impulse-correction-impulse pattern. The MOB study takes the momentum; acceleration and other ratio models to define a price projection zone. It is a co-incident study design to help answer where might resistance (support) come in if this pivot is taken out. If, a pivot is not taken out, then the MOB is not in play.

The MOB helps with market “swings.”

1. During momentum swings, prices should rally to the MOB projection.

2. Approximately 70% of the time, prices will trade to the MOB projection level and reverse.

3. The rest of the time the prices will reach the MOB price projections and continue to trade through with stronger momentum. Hence the name Make or Break. Prices will either reverse or go through with increasing momentum.

The MOB is a supporting technique providing price support/resistance and timing marks. The Time Marks are 2 days or bars (on a 5 minute chart etc.)
1. Time Mark #1

a. 65% of the time prices approach time mark #1

b.  In this group prices are moving fast and focus on hash mark one. 

2. Time Mark #2

a. 35% of the time prices approach time mark #2

b. In this group, prices are moving more slowly and focus is on in-between hash mark 1 & 2. 

3. If prices have not approached the MOB level by Time Mark #1, then you are simply not moving fast. You would then continue to look for a slower type behavior.

4. Recalculation of Time Marks – As time passes and prices have not taken out the pivot high (where the MOB was drawn from), the software will cancel the current Time Marks and recalculate new ones. Once the pivot high is taken out, the Time Marks will not be recalculated.
The MOB is a co-incident study. It is designed to increase your trading accuracy.

Prices “jumping” into MOB or XTL breakout bars going into MOB fail 2/3 times. 

How to:

1. Draw MOB from Pivots. 

a. Not all MOB’s are the same. MOB drawn from major pivot are more important and show up “bigger” than MOB drawn from smaller pivots.

i. Mike Quanbeck turns on all MOB Pivots.

ii. Tom Joseph turns on only (P) Primary or (M) Major Pivots.

b. For example, if the market is moving in a 5 Wave sequence up and you want to see the MOB level for the Wave 5, move the MOB cursor to the top of the Wave 3 and click your left mouse button. The Wave 3 high is the top of the starting impulse pattern. The Wave 4 is the bottom of the corrective pattern. The Wave 5 is the area that the MOB will show a support area that will either "Make" the end of Wave 5 or will "Break" the Wave 5 into an extension.

c. The MOB is not limited to a 3 4 5 pattern; it works with any down-up-down or up-down-up pattern. 

d. The different colors of the MOB give you a visual indication of the range of the MOB area, and if you see a "Marker" on the MOB (looks like a block on the left side of the MOB in a different color) then you know that the MOB doesn't have enough data to confirm the MOB level. 

e. If you get a "Marker" on the MOB, it is a good idea to keep deleting and redrawing the MOB as each new data bar is put on the chart until the "Marker" goes away.

 Chart action:

1. Price will hit MOB and bounce off.

a. Wave 5 – Trend broken.

b.  Wave 5 Trend not broken but price needs more time to complete Wave 5.

2. Price will break MOB.

a. Wave 3 – Trend is strong.

i. Confluence of factors –

ii. XTL Breakout bar or recent color change

iii. Oscillator above strength bar.

